
Commissioner Lara’s Outdated 
Policies Are Hurting the 
Homeowners Insurance Market 
and Threatening the Availability of 
Coverage for Consumers

“Allstate to Pause 
New Homeowners 
Business in California”
~
S&P Specialist, 11/1/2022

California is Facing a
Homeowners Coverage Crisis

Insurance Commissioner Lara Needs a New Approach

Californians rely on the availability and affordability of 
homeowners insurance to protect their most valuable 
assets—their homes and personal property. To maintain 
healthy choice, competition, and access to insurance 
coverage for homeowners, the Insurance Commissioner 
has a legal responsibility to ensure homeowners insurance 
rate plans adequately reflect the cost of covering consumer 
claims. Yet Commissioner Ricardo Lara has failed to carry 
out this core responsibility. As a result, key insurers have 
been forced to leave the California market, and the state 
is on the brink of a coverage crisis where homeowners are 
facing restricted access for coverage.

California’s Homeowners Insurance Marketplace is  
Unhealthy and Unbalanced 

The cost of insuring homes has increased significantly. Catastrophic wildfires have become a constant 
threat, causing unprecedented damage to communities across the state. At the same time, inflation and 
supply chain pressures are driving up costs to cover homeowner claims, including repairing and rebuilding 
structures. Despite this, Commissioner Lara is playing politics with our coverage by failing to approve 
adequate rate filings and implementing ill-advised policies that prevent providers from accurately assessing 
risk—increasing pressure on the insurance market and hurting homeowners. Under Commissioner Lara: 

1  CDI has failed to approve rate filings and ensure homeowners insurance rates adequately cover the 
cost of consumer claims.
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The Coverage Crisis

The Commissioner’s failure to do his job is already 
burdening consumers by limiting options and 
threatening higher costs for coverage. Now, many of the 
state’s leading homeowners insurance providers have 
been forced to take extraordinary action to address the 
issue, such as: 

l Discontinuing all sales of new homeowner insurance 
policies

l Discontinuing coverage options for existing customers

l Eliminating homeowner’s policies for high-value 
homes

2  CDI prohibits the use of proven, state-of-the-art catastrophic risk modeling for homeowners insurance 
that is used in almost every other state. California is the leader and incubator for cutting edge 
technology, but insurers struggling to cope with the increasing risks caused by climate change are 
prevented from using the latest available technologies to model the increasing risk.   

3  CDI refuses to account for the cost of reinsurance when approving rate filings. Reinsurance is a critical 
consumer protection tool that ensures insurance providers can cover consumer claims in the wake of 
catastrophic events. Every other state allows the cost of reinsurance to be included in homeowners 
insurance rates. 

4  CDI is pushing for a massive expansion of the FAIR Plan—California’s homeowners insurance safety 
net—without allowing the use of industry standard risk mitigation tools like reinsurance, leaving 
California homeowners to foot the bill when catastrophe strikes. 

“California homeowners 
could continue losing 
insurance as wildfire 
threat looms”
~
San Jose Mercury News, 8/30/2022

Prevent the Homeowners Coverage Crisis. 
Commissioner Lara Must Allow Modern Tools that Enable 

Insurers to Operate in this High-Risk State
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Learn more at: 
StopTheCoverageCrisis.org




